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Testimony Favorable to
Deposed Official Is

Heard

Defendant Takes Stand
and Tries to Justify

Himself

Demurrer Filed Against
Proceedings As a

Whole

With a change of counsel for defense
another demurrer to the proceedings
as a whole and several lively tilts be-
tween board members and attorneys
the Cardozo trial was at last resumed
yesterday afternoon at 3 oclock before

I

DAVIS WITHDRAWS

IN CARDOZO TRIAL

AND COUNSEL TilT
e
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of Education The aeiense
had Its Inning and for about seven
hours exclusive of recess for dinner
testimony was heard favorable to the
deposed principal of the
Thirteenth division now reinstated In
office by a decision of Mr Justice An-
derson The defendant himself had
Jus taken the stand when adjourn-
ment WRIt taken last night at midnight
until today at p m

sessions were dull and in-
teresting by turns The most dramatic
moment in the hearing was a war of
words between Admiral Baird presi-
dent of the board and Mason N Rich
ardson counsel for Cardozo Both of
these gentlemen were most emphatic In
their statements and the audience and
ether members of the board breathed
easier when the scene was over

The proceedings opened with the in-
troduction to the board by
McNamara of M N Richardson whoIt was announced would assist Attorney
James A Cobb In the defense Henry E
Davis formerly In charge of the case
having retired Mr Cobb read a letterto the board written by Attorney Davis
to his client which was significant in
view of the disturbances at the lastTuesday meeting Mr Davis letteras

In view of what took place on lastTuesday afternoon on the attempted
continuation of your trial my selfrecompels me to notify you that I
siiill not again appear before the Beard

f Education as at present constituted
and that accordingly I beg to withdraw
from your case so far ag considerationby that body Is concerned If desiredI will of course continue to representyou In the courts and if pos-
sible the principles for which you aremaking your

Baird also stated that the
hoard was In receipt of a letter stating
that Mr Davis would not again appear
end would recognize that letter ratherthan the one to his client

Dr was then recalled tothe stand for time defense who cross
examined him at length In to thedates of bis appointment Cardozosappointment and the of thetmoiiymeuH letter Dr Chancellor instat-
ed that ho had gone over this groundtnre and answered many questions withYoull tlnd that In the evidence alrrady new was bySuperintendent Chancellors
and it was suddenly Interrupted by thetilt and
Admiral Baird

Tilt Between Attorneys
This occurred when Dr Chancellor

was handed the anonymous letter dur
ing the examination Admiral Baird
asked Mr McNamara If the leitor had
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rot been in the custody of the defense
for some days Being so Informed he
remarked Then youd better examineit carefully and see If Its In the same

Attorneys Cobb and Richardson wereupon their feet In an Instant I object
to and resent that statement the latter cried It is unwarranted maliciousand an insult to the for thedefense and Is characteristic of the attttude of the president of this board allalong In not according to this man afair trial

Sit down sir demanded theIve heard all we want to fromyou
Mrs Terrell and Captain Oyster Intrposed here and to therr mark of counsel regarding the defendant not having a trialMy remarks wpre not intended forj Mrs Terrell replied Attorney

Richardson nor for you McNamara or the other members of theIcard They are Intended for Admiral your president and I refuse to take my seat until 1 characterize his statement as a most insulting
fn And you cannot make state-ments to me Admiral Baird withoutpetting them hurled back with Inter-est

Attorney Cobb said I desire to join
Mr Richardsons statement and re-

sent Insult
During all this time the president hadpounding for order and demanding

that attorneys be seated
meantime shaking hsfinger warningly at the Dont

xiu anything at me sir saidtie And dont you shakeanything at me either retorted Mr
Richardson

This ended the tilt and the investiga
tion was resumed after everything had

Cardozos Character Tiptop
I r G W Chtlds was called for the

defense He did not believe anony-
mous letter was in Cardozos handwriting Had known him thirteen years
Had heard him express loyalty to DrMontgomery a that he be re
appointed HQ said the defendantscharacter none betterDr Chart A Clarke testified that de
frndant seemed loyal to Montgomery
Dr John It Francis physician
for the defendant testified to his char-
acter expressed a desire lastsummer to Dr Montgomery re-
appointed The Rev I A
Bennett priest of the Calvary Chapel
northeast gave tee
tlmouy He spoke of Cardozos high
character

The following witnesses were then
calleJ and testified generally to the
good character of Cardozo and
his having expressed a desire several
tlmes in their presence lost year thatDr Montgomery Do retained as assistantsuparintendcnt and that the defendant
be as supervising princi-
pal his sole good charwas also attested to by Dr
Miller Mrs Minnie Lee Smoot Samuel
K Tatum Dr John C Norwood Bn
AV Murch S E Cramer Whltefield
airlClnley William H Richards H J
Pinkett Mrs Nama Curtis

This array of witnesses represented
tear hers doctors lawyers business
men white and colored

Samuel C Malone of Baltimore
a handwriting expert who testified

he has been employed by the Gov-
ernment for the last ten years and has

service in the Rico will case In
New York the Hartje divorce case-
In Philadelphia and other noted cases
was on the stand for two hours He
had studied the anonymous letter and
specimens of Cardozos handwriting for
ten He did not believe that the
efendant wroto tho let-
s although finding some similarity
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But One Excellent Dairy
In the Entire District

Department of Agriculture Expert Tells North
Washington Citizens About It Association

Votes to Expand Membership

A CemmunicaUon was read from
William Hart Dexter assistant dairj
man of the Bureau of Animal Industry
Department of Agriculture In which he
made an attack on the dairies through
out the city Mr Dexter offered to

a lecture on the milk supply of the
District before the association and
President Armstrong will arrange for a
date the latter part of this month

There are MO dairies In tho District
and after 300 had been Inspected Mr
Dexter said the average rating of their
practice and equipment was less than M
per cent Only one was what coukl
really be called excellent two or three
were good and less than 7 per cent
Over 81 pet cent he continued
poor in their sanitary condition

Through the efforts of of
the North Washington Citizens Asso-
ciation the bill for the opening of Adams
and W streets from First street north-
west to North Capitol street was passed
by Congress rast week with a provision
that time Prospect Hill Cemetery Com-
pany be paid 4000 instead of 5000 as
was first proposed

Aside from the reports of committees
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In mechanical formations of certain letters Individually He said the pic-
torial was entirely different He
could not be shaken on the crousex-
aminHtlon Witness said he had been
an expert since 1S76

Defendant Testifies
Just before adjournment the defend

ant went upon the stand He went
Into detail as to his place of birth ex-
perience service as a teacher and am
bitions Said he had never coveted Dr
Montgomerys position had never been
an applicant and had only desired to
be reappointed supervising principal of
the Thirteenth division with the change
of administrations He denied em-
phatically that he wrote the anonymous
letter or had ever se n It until it was
shown to him by Superintendent Chan-
cellor last October lie said in Dr
Chancellors office at the the time were
Admiral Baird and Mr Cox Captain
Oyster and Mr Cook came in later
Dr Montgomery was also present
When shown the letter by Dr
cellor and asked if he did not
it witness said he denied it He said
all members of the board then present
expressed the belief that it was his
handwriting with the exception of Cap

Oyster who said It looks bad
for you Captain Oyster afterward
told him he said that he would see
that fair play was accorded and he
would have a chance to defend himself

CardoEo said Dr Chancellor suggest-
ed his resignation after asking him if
he had not been disloyal He said that
the superintendent turned to Dr

and asked him if he Cardozo
always been loyal Yes loyal al-

though some times disputatious Dr
Montgomery Is said to have replied

Witness said that he saw Dr Chan-
cellor several times after the first
Interview and that the superintendent-
had told him the members of the board
expected his resignation or he must
disprove the anonymous letter charge
Witness said he told the superintendent
he had done nothing for but
would endeavor to disprove the charges
On to Admiral Baird he said he
was Informed by him that no action
would be taken unless the suggestion
came from the superintendent Cap

Oyster he his
promises of fair play as or
two other members of the board whom
he saw and he was promised a trialalthough informed by the superintend-
ent that he could be removed without
trial

At this Juncture Mr Cox arose and
moved adjournment until today as the
hour of midnight had arrived The trial
will be resumed this afternoon
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for the work done during the last
month no important business wa
brought up for discussion at the
ly meeting of the association held last
night in St Martins Acting upon
a recommendation the bylaws
committee the association voted to In
crease Its territory from Michigan ave
nu and street west to
Seveqth street south on Seventh street
to New York avenue east on Now York
avenue to North street north on
North Capitol street to Michigan avenue

Owl Car Wanted
President Armstrong was directed to

appoint a special committee to begin a
campaign to Increase the membership
to 600

Chairman Chew of the railway com-

mittee said that he had been requested-
to communicate with officials of the
Washington Railway and Bleetric Com
puny relative to obtaining an owl car
on tho Brookland line The last car
now leaves the Treasury at 1 oclock
and Mr Chew says that there are a
number of physicians and whose
work them out 1

oclock making It necessary for them
to spend the night downtown or hire a
carriage

Several new members were elected
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Father Stafford Cautions His
Parishioners From the

EXPOSES

WOMAN

Pulpit

against a woman who was
collecting money without authority ac

Rev Dr D J Stafford-
of St Patricks was issued Sunday by
Dr Stafford from the pulpit to his con-
gregation

Dr Stafford warned his parishioners-
not to contribute to any alleged church
subscription fund or anything of that
nature unless they had told pub-
licly in the church that such subscrip

would be asked
The woman against whom he issued

the warning had he said been collect
ing money saying that she wanted-
it to coal for St Josephs Orphan
Asylum The asylum has not yet had
Its coal fund swollen by the money she
collected according to Dr Stafford

It was rumored today that she had
s Kur M 2000 on coal fund hotthis could not be substantiated

J

A suit for 15000 damage for alleged
injuries has been instituted-

In the District Supreme COrt by Ethel
berth B Frey against the Capital Trac-
tion Company

In his petition Frey states that last
December 11 while driving in his de-
livery wagon on Seventh street near
the corner of L street a car of the de-
fendant company collldod with his
wagon throwing Frey to the ground
and inflicting serious on him
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ARE WEAK

Thousands of Men and Women Have Kidney
Trouble and Never Suspect It

To Prove What the Great Kidney Remedy SwampRoot Will Do

for YOU Every Reader of The Times May Nave a Sample

Bottle Sent Absolutely Free by Mail

If you are sick or feel badly begin taking
the kidney remedy Dr Kilmers

as soon as your kidneys
set better they will help all the other organs te
kealth A trial will convince anyone

Know I Had Kidney Trouble-

I WM out of health and run down generally had
no appetite was dl y and suffered with headache
most of the time I did not know that my kidneys
Were the cause of my trouble but somehow felt
they might be and I began taking SwampHoot There
U Mick taste to and itright to the spot and drives dUoue out of the sys-
tem It has cured m me stronger and bet
ter In way and I recommend It to
all Gratefully yours

MRS A I WALKER
340 Boulevard Place Atlanta Ga

Weak and unhealthy kidneys are responsible-
for many kinds of diseases and If permitted to
continue much suffering and fatal results
are sure to follow Kidney trouble the B5
nerves makes you dizzy restless and fig
Irritable Makes you pass water often during the
day and obliges you to get up many times tlthe night Unhealthy kidneys cause rheumatism B
gravel of the bladder or dull ache
In the back joints and muscles head E5
riche and back ache cause Indigestion stomach Sand liver trouble you get a sallow yellow complosion make you feel as though you had Stf
trouble you may have of
no strength get weak and waste away jr3

To overcome these troubles take Dr KilmersSwamp Root the kidney rcmdy 31
In taking SwampRoot you afford natural help g
to Nature for S ampRoot the most t fid

gentle aid to the kidneys that has EHyet been discovered

DR KILMERS

SWAMPROOT
KldnayLlver Bladder

CURE
DIRECTIONS

4 ncrws t fall i-
b cue wcUI

How To Find Out-
If there Is doubt In your mind as to your

condition take from your urine on aboutfour ounces place It In a glass or bottle and letIt stand twentyfour hours If on examinationIt Is milky or cloudy If thore Is a dust setthug or If small particles float about In it yourkidneys arc In need of immediate attention

This m t ecru all
k trer and Trie
Add troubles uid dbcrdm
du to w k Ilium toeliM
catarrh of tin bladder parti-

Brtghf Dim wblth i th-
worit formof kidney dtwue

ntxri r OLY r
DR KILMER CO

UrNt AXrN If T
Sold by all Druggists

SwampRoot Is plcasnt to take
SwampRoot In promptly over

you may have a bottle and a book of valuable Informationabsolutely free by mall The book contains ofof testimonial letters d from men womento b the remedy needed The value and
bottle

In writing to Dr KHmer Co N Y be sure to say thatyou read this generous offer In The Washington Dally
SwampRoot Is pleasant to take and you can regular fiftycent and onedollar size bottles at tho drug stores everywhere Dont makeany mistake but remember the name Dr Kilmers SwampRoot and the address Binghamton N Y on every bottle
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The Pennsylvania Railroad CompanyGEN-

ERAL OFFICE BROAD STREET STATION

Philadelphia 1st March 1W7

The Board of Directors submit herewith to the Stockholders of The Pennsylvania
Railroad Company a nynopsls of their Annual Report for tho year tMftl

The gross earnings of airlines operated were jn8Me8S2 44

Operating expenses ttl8ISMt S
Net earnings from operation 5464M28S 10

rentals paid roads operated on basis e not earnlnCT 7JW3W

operating earnings of Th Pennsylvania Railroad Company MW3M 90
To which add

Interest from Invest memo t JlSi i73BZ J7
Rental of equipment and ether items 6WM8 9t

1278425518

Gross Income SS1917MI IS
Deduct

Fix d rentals of loosed WHMs X
Interest on bonded 7167915 11
Interest on m rtaK B nail ground routs o oar trusts

c 471MK 8t
16M 3WK

Net income 7K6743M S

From this amount the fallowing deductions have been made
Payments account and Trust Funds and principal of Car

Trusts RMC1K SI
Extraordinary expenditures S7M474 54

133S4S4

t 30e 75
Dividends aggregating CVi per cent liu t 73-

UMMMM
Amount transferred to Extraordinary Bxpo dlnre Fund 2J6Q8M M

Amount to credit of ProAt and IXMM December Mst K ti7X4fii S-
6ProAt from sales of Steaks and settlement of sundry aooounts t TK3tt9M 9

applied toward construction of New
W4800Wfl M

Deduct transferred t Extraordinary Expendi-
ture 2etSJ 6

4 aeM g

Amount to credit of Profit and December lIst 1M 3473ilS4 K
GENERAL BALANCE SHBET CowlODse-

dDoeombor 31st 1605
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Cost of read equipment and real

oatltf JSM786M8 81

Securities owned MT9881S111-
I aiteboM In Harrisburg

Joy and Lan-
caster Railroad lSffiet88

Account receivable
Sale Norfolk and Western sad
Chesapeake and Ohio stocks

Securities received with the team
of the IT N J R R and C Co Zm48825

for Construction ned Real
Estate purposes to vartowe O H

troll companies 8a8MITt
New York Tunnel 2StX8sSK

Current
Due from controlled

companies for ad
inncefi for construc-
tion and oUr per
poses SS

Due from agents VIKT t-

Btlte receivable and j-
mt oelait mM S

4 iml Ji
t f MZ V

slaking TMI JH Treat Fund and
lAMmM PiMd 7USW7M

Inter
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Ext nen

ate

Leans

Assets

assets 15
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Total a

FUNDED DEBT
The amount of debt Including

mortgages real and ground
rents aist IMS was
SSl27 S2 being a decrease of t 117ff7

SECURITIES OF OTHER CORPORA-
TIONS

The entire cost of the securities of
other corporation held by your Com-
pany December Stat 190S was
71901 and the direct revenue received
therefrom during the year was 51174-
11I3S being S08 per upon the coot
thereof-

It wilt be noted that there has been
a large decrease in holdings of the
securities of other corporations This
Is due to the feet that as objeet
sought through their purchase viz the
promotion of a more conservative policy
In the management of some of the large
railways reaching the seaboard and the
doing with unjust dteorlmlnattensc-

OmpHshed win through
recent me dments to
Its provisions the maintenance of tariff
rates had been practically secured It
was deemed advisable to a portten
of the securities heretofore acquired

This sale covered all of
peake and Ohio Railway Stock and
majority of your holdings In thi Balti-
more and Ohio and Norfolk and West-
ern Railways and as a result thereof
a pro has accrued to your Com

as before noted been
to your Profit and Loss Ac-

count

CAR TRUSTS-
In order to supply the equipment

needed for your traffic a large adtfl

CAPITAL STOCK AND FUNDED
DEBT LINES WEST OF

PITTSBURGH-
The prosperous condition of the manu

facturing Interests of the country and
the great Increase In the consumption
of ore coke coal and other materials
as well as in the output of the finished
product has forced upon the lines on
which the large Iron and steel Industries
are located an exceptional expenditure-
for tracks equipment yards and other
terminal facilities This is especially the

upon the roads embraced In your
Northwestern rystcm and In order to
meet demands and supply the
Pennsylvania Company with

capital needed for Its general cor-
porate purposes for several years an

was made April 1906 of twenty
million dollars of four per cent Collat
eral Trust Certificates running for
twentyfive years with the right of re
demption by Company at any time
after fifteen certificates
are principal and Interest
by

It will be that after paying a
dividend of cent for the past
year making large contributions to Us
various Sinking Funds and transfer-
ring J2500000 to an Extraordinary Ex

Fund the Com-
pany a substantial balance to
the Profit and Loss Account
The Pittsburgh Cincinnati Chicago an
St Railway Company was also
aMe making payments re
quired bv Its Funds and apply-
ing a substantial sum toward the prin

of Car Trusts and to Extraordinary
Expenditures to increase
to live per cent on Its preferred and
throe and a half per cent per annum
on Its common stock and further add to
Its Profit and Loss Account

I The Vandnlin Railroad Company also
Increased Its dividend to four and a half

j REMARKS
The Reilef De-

partment the Employes Saving Fund
and the Pension Department sluw ex-
cellent results and are fully the
purposes of their organization It has

to the advantage of theCompany In the operation of the Pen-
sion Fund to a more liberal per-
centage of the who have afterthirty years service reached an age be-
tween sixtyfive and years
and the demands thus made upon
Fund will necessitate a larger appropri-
ation Your authority will be
asked to increase tho annual sum set
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For the of meeting the future
needs of the Company and In pursu-
ance or the notice already tho
Shareholders will bo asked to authorize
additional stock to an aggregate of

150000000 and its Issue from time to
time under such regulations as the
Board of Directors may But
as It may be to the
pany to meet Its corporate
through the issue of obligations bearing

prescribe

¬

¬

Liabilities
Capital stock MCK13M M
Funded debt Including mort-

gages and ground rents lf lK2W S
Guaranteed stock and heeds ef

the harrisburg Portsmouth litJoy It R Co 1S625WW
Securities with the lease

of the U X J R R and C Co 32SS4 25
Car Trust Principal aM

charged out and awalti
tlement 3MS1S2U-

Pennsylvania Company Deposit
Account ia7 slWat-

Kxtraordlnary Expenditure Fund 47 MtCM
Current Liabilities

Pay and
net trafnc balances lMMt at-

iDwe controlled cotrpa
Him other than traflfte-

Dn Snvimc Relief and
iBMtrtiic Funds lM4W M

Interest accrued
tweed ttacotteet
art and dtvMende-
UMCollocted 1W54KW

lieNS
14M I-

2ft2JKf4M T-
4StektRg Funds and Trust Fund MII4
Profit and loss 947X4S4 K

Tae

4i

etc

MIR

I8

received

rolls vouchers

3455344

and
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tional Issue of car trust securities was
made during the This issue em
braced the certificates of the

Steel Freight Car Trustamount matured 8369030 all the seriesof the Pennsylvania Steel Equipment
Trust 10000000 and

of Wl f each and
J21SOOO of the twentythird series ofthe Issue of of the Pennsylvania
General Freight Equipment Trust As-
sociation

This latter Association has been cre-
ated for the purpose of supplying
through one Instrumentality thement for the In the Pennsylvania
tincatea will b Issued in series which
will be designated not only by the lettare of the alphabet but by the year
of Issue

The total number of Car Trust earsin service is 34S7J and the Car
certificates outstanding December

WOOO

TRAFFIC
The number of tons of movedon the four grand divisions ofPittsburgh and Erie In IdK

an Increase of 16arJW or 979per cent number of passengers
was eMg7 S an increase of SlMor ll4 per cent

The other RaMroad Com

aU ot the Pennsyl-
vania the

system Us cer

noV

est

Pennsylvania Steel Rolling Stock Trust
the series

tWfltytw series

Railroad and hereafter

list 1105

the

east

¬

¬

¬

¬
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of Pittsburgh and lIne In which your
Company IB interested show satisfactory
results Detailed statements of their
operations will be found In their
tlv reports as well as
full your Company

per cent and appropriated out of Its sur
plus income S4G30C4 to an ExtraordinaryExpenditure This sold
an additional of Its Consolidated
Mortgage four per cent Bonds due
IsK order to provide the necessary

for Its and
its the amount ex-

pended In the redemption of SWOOOi
Terre Haute and Indianapolis SecondMortgage five per cent bonds

CAPITAL EXPENDITURES-
The amount of Capital Expenditures

during the year on the Lines west ofPittsburgh for construction equipment
and real estate was S

In these expenditures were includedoutlays upon track elevation InChicago and Allegheny the re
of line and extension of the doubletrack system on the Pittsburgh Cin-

cinnati Chicago and St Railway
the Improvement of andother terminal facilities time increase ofsidings and especially upon additional
motive power and for bothyour Northwestern and Southwesternsystems

TRAFFIC
The number of tons of moved

on tho lines west of Pittsburgh was
1423706t9 an Increase of 17184428 Thenumber of carried was
41330 an

The gross of all lines east
and west of Pittsburgh for the year 190S
were 2 S165SI operating expenses

21151376668 and net earnings 34354
38S21 an increase In gross earnings
compared with 1905 of and
11587 There were 363935827 tons offreight moved on the entire system
being an Increase of 37978933 tons and
1465l33tVl passengers carried an Increase
of

apart for that from 300000 to
600000 It having also been determined

that it is to your interest that the limit-
ation on admission to the service shall
be fixed at fortyfive Instead of thirty
five years your approval of that change
will be requested-

It will be recalled that at the meeting
of the Shareholders In 1908 the necessary
authority was given for an increase of
the capital stock to Aftersetting aside the
the conversion of the three and onehalfper cent Convertible Bonds of 1902 and
1805 there is as appears from the fol-
lowing statement but a small residue
available for your corporate purposes

repannul

Fun

funs capita

Luis

passenger 3

4S
an In net Of

moo

increase earnings 10385

¬

¬

¬

¬
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¬

¬

Total authorized Issue S4GOOM000
Outstanding December 31st IfOf H869H3S9
Amount required for the conversion of the 3i per cent

Convertible Bonds of 1902 and 1B06 970I9i
Amount required for the acquisition of the Stock of the

Cumberland Railroad Company
Amount required for the acquisition of the Stock of thePhiladelphia and Erie Railroad Company 44K308
Amount required for acquisition of the Stock of tho Allogheny Valley Railway Company 164JM
Balance available 7M7M

I

I

Itt
I

I

450503055

¬

a lower rate of Interest rather than
through the Issue of stock authority
will also be requested to Increase Its
Indebtedness from time to time to the
same aggregate amount In such form as
may be found most available at the time
of Issue The capital requirements of
the Company for the current year wrlll
be met through the Issue of 60000000-
of three year five per cent collateral
notes this being deemed more advisable

C

thpn a sale of longterm bonds at the
now for such securi

Tlit prompt recognition of the growing
needs of the country for increased
improved railway facilities has resulted

the portion of the necessary
additions and improvements to your road
and equipment having been on
most favorable both the
cost of the work and the rates at which
the funds were But the de-
mands for from otherrailways Influenced by the same reasons
which governed your and sub-
stantially from all industry

made the present rates for money
exceptionally high This together with

increased cost of tabor and mate-
rial the legislation both state and mu-
nicipal to Increase taxes reduce rates
and fares and force upon the railways
large expenditures that yield no direct
return would seem to make it a
policy on the part of your Company to
reduce its capital expenditures to a min-
imum avoid new undertakings and re
strict its expenditure for the to
such work as is now under
must be

The both freight and
passenger traffic continues to an
exceptional Increase the volume and
mileage for 1906 being greatly to exceSS
of that for IStf and much the largest m
the history of the Company

There was a very slight increase In
the average rate and in net earnings
per ton per mile It will be noted
however that the higher scale of wages
granted to your employes only went in
to effect on December let 1904 and that
thero is a steady advance in prices
of all materals purchased by your Com-
pany both of which must materially af

the of transportation
all liabilities and paying

dividends agregating six and a half per
and maturing principle

trusts 42K 8S34 there was a
surplus of income of of
which 670147454 was toward
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the Extraordinary Expenditure of theyear and 259000903 transferred an
Extraordinary Expenditure

noted the
from the sale of securities of other com-
panies was credited to your Profit and
Loss Account and against this profit
there has been on account or
the cost of of your New
York Tunnel Extension the sum of
S13eoO000 and the balance of 290f843K
transferred to the Extraordinary Ex-
penditure

Th during the year
between Pittsburgh and Jersey City in
addition to that involved in the comple-
tion of this line were upon your four
track system yards and other terminal
facilities of way and real estate
and the procurement of a permanent
water

One hundred and ninetyeight
were added to your motive power

and the of the Com-
pany was increased to the extent of 23
MB cars through the Issue of securities
under the usual car trust arrangements-

The aggregate expenditures for con
struction equipment and real estate
during the year upon your Main Line
between New York and Pittsburgh In

43401934 paid on account of
of Car Trusts were JaOaW-

aK61 of which 1741178873 was charged-
to capital account and 1230015701
against tho Income of the year There
was also against the income
for the ount of 4735t ad
vanced to Western New York and
Pennsylvania Railway for right of way
and real the canal and dock
improvements at South Buffalo and the
construction of the Ebenezer Branch
On the branch lines tae main outlay was
for sidings and add ional terminal fa-
cilities and aggregat11 S18W2WS7

The principal expenditures for the cur-
rent year will be In completing the ex-
tensions of the fourtrack system now
under way on the Middle Pittsburgh and
Western Pennsylvania Divisions upon
the Tunnel Extension Into and through
New York and upon the Terminal Sta-
tion in that city upon the right of way
and real estate required for the relief
tines referred to in the last report andupon additional motive power andequipment

The progress upon the Tunnel Exten-
sion has been quite satisfactory and
while the work under the East
somewhat slower In progress
der the River was pushed for
ward so that on the twelfth
of September the laying of one of the
tubes was completed Wee
hawken to the ninth
of October the second tube was In place
The work of litJng these tubes with con
crete Is now under way

On the section between Harrison the
east of Newark where the Tun-

nel Line leaves your Inited New Jersey
Division and the Hudson River many
of the bridges have been constructed
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and that over the Hackansack River
largely computed while th excavation
on the approach to the Bergen Hill Tun-
nel and in the tunnel itself has made
substantial progress The excavation
the station New York between
Seventh and Eighth Avenues is practi-
cally finished and
a number of the columns necessary to
support the station and the

are being put in place
The under the streets between

the North and East Rivers and in Long
Island City beyond the East River
about ftuhriisd and also
about onefourth of ne excavation nod
lining for the four tunnels under the
East River

Large expenditures were alee
upon the Philadelphia Baltimore a d
Washington Jersey and Seashore

Long Railroad systems
J will be noted that the imprwM

meats referred to m the report
for 1902 as absolutely necessary to su
able ycur traffic to be promptly sod
economically handled

York have with a few
exceptions either been actually com-
pleted or are rapidly approaching

The covers the
construction of Brilliant Branch of
the elevated railroad along Dwtuesne
Way together with the new freight sta-
tion at Pittsburgh and the
yards to that city the con-
struction of the double track freight
road between Gallitzin and Petersburg
and of an important part of the

yards located thereon at Hotli
daysburg the building of the doable

low line between
York Haven and Glen Loch and of the
Enoia Yard in connection therewith the
construction of the double track elevat-
ed freight road through the West Phila-
delphia yards between the Main Line
ana the Delaware Extension and the
Philadelphia Baltimore and

Railroad and the of the
grades on the Trenton Cutoff

There is no question that but for the
policy pursued by jour management in
this direction it would have been im
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practicable to handle the enormous
traffic seeking an outlet over your
tern and the wisdom of making the
expenditures necessary to accomplish
this result has been clearly demonstrat-
ed It must be borne in mind In this
connection that In the five years from
180 to 1917 the tonnage of the Main Line
and branches has increased from about
77000000 tons to over 101 8W tons and
that of the four Grand Divisions eaSt
of Plttsburg and Erie which are oper-
ated by your Company from
about U4uMiXK tons to over 172tMM
tons The gross earnings of the

have increased in that period from
about 96S0061069 to over S OMjKO and

from about 112600060 to over 14S6MG4
while the net income of the Company
after meeting Interest on bonds 1

other liabilities has increased from
about 26 MOM to over 3 M4M

In order to temporarily provide the
capital needed for the heavy expendi
three made during the past year upon
your lines east of Pittsburgh and Brie
t was deemed wise to utilize the pow-

ers of the Pennsylvania Company and
thus make it further available for the
purposes of its organization To this end
that Company made ah issue May
ISO of SOe89Oi of its tOll and onehalf
per cent eighteen months collateral
notes guaranteed by your Company
The proceeds of these notes were
to your credit and the Pennsylvania
Company has been reimbursed for
advances largely through the sale of
the securities heretofore held in your
treasury

The Shareholders have heretofore been
advised of the necessity for securing-
a permanent supply of good water for
your and future needs and of
the continued pressure for additional
equipment to meet the needs of your
shippers As stated in the last report-
it was intended to secure a portion of
the funds required for these purposes
through the sale of shortterm securi-
ties similar to the car trust certificates
heretofore Issued But an opportunity
haying offered to place a loan In
France through banking institutions of
the highest credit on satisfactory
terms the Pennsylvania also
made en issue under date of June
15th 1301 of 290000000 francs ef cftautS-
4SOu6OflU of its three and threequarters-
per cent trust obligations through

Girard Trust Company as Trustee
running for fifteen years but subject-
to redemption at par and interest on
June loth 19JS or at any interest period
thereafter These obligations are guar-
anteed by your Company and with
their the Pennsylvania Com-
pany has purchased from your

cates to an amount equal
to the proceeds of this loan

The charges to CAPITAL ACCOUNT
during the year were as follows
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The attention of the Shareholders has
already been directed to a Resolution
passed by the Congress of the United
States on the seventh of March IMS
under which the Interstate Commerce
Commission wag instructed to investi
gate and report among other matters
whether common carriers by rail were
interested In the ownership of the coal
carried over their lines and whether
any officers or employes of such car-
riers charged with the duty of fur-
nishing cars or other facilities to ship-
pers were Interested as owners or other
wise in the coal so carried-

It having been alleged in the course
of this Investigation which was made

and the safeguards
incident to judicial proceedings that em
ployes of your company failed to do
their full duty to the Shareholders of
the Company and to the public and that
this had resulted from their ownership
of Interests in corporations doing busi-
ness with your company or over its
lines a special committee of five direc-
tors was appointed to thoroughly in-

quire Into and upon the matters
referred to This Committee has made
an exhaustive Inquiry extending over
several months and reported Its findings
to the Board and a copy thereof
well as of their preliminary report has
been sent to The
Committee find as the final result of
Its examination of the whole subject
committed to It that with few excep
tions the officers and employee of the
companies constituting the Pennsylvania
Railroad system have been faithful to
duty

As a matter of policy however It has
been determined that It is to the inter-
est of the Company that none of Its
officers or employes shall have any
ownership direct or Indirect in any
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company ar interest in firm or withany individual owning or operating
mines located on your system or dealing
In coals produced therefrom or in any
other such holding might-
in any way conflict with their duty to

Company or the Companys duty to
the public The necessary measures
have been taken to enforce compliance
with this regulation

The Board have to record with deep
regret the death on December 1C 1906
of Mr Amos R Little who had seryed
continuously as one of your directors
since 188S and whose kindly personality
and devotion to the interests of the
Company had won the warm attach-
ment of his associates

On the twentyeighth of December the
Company also lost by death its Presi-
dent Mr Alexander J Cassatt who had
SUed that position since June 9 imThe minute adopted by the Board

briefly to the lifelong connection
of Mr Cassatt with your service and
especially to his exceptionally Important

during his occupancy of office
of President While that minute en
deavors to record the value of his work
not alone to your Company but to tha
general railway interests of the country
it is difficult for words to express the
feline of regret and personal loss which
the sudden and unexpected death of
Mr Cassatt brought to all tOO who
were associated with him in the man-
agement of your affsLs

To the vacancy thug caused Mr
James SIcCrea was elected President on
the second day of January 1967 Mr
Henry C Frick was elected director-
on the twentysixth day of December
U08 in the place of Mr Little and Mr
Chas E Ingersoll on the twentythird

of January in the place of JUT
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By order of the Board
JAMES MeCRBA President

Attest LEWIS NEILSON Secretary
STOCKHOLDERS MAY OBTAIN COPIES OF THE REPORT IN PAM

PHLET FORM ON AND AFTER 5th MARCH JW ON APPLICATION I5C

BROAD STREET STATION PHILADELPHIA

Times Want Ads
Bring Results

PERSON OR BY LETTER TO LEWIS NBIliON SECRETARY ROOM NO
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